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Strongest world post-crisis economic growth in 2018

GDP, World

Real, annual growth
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Note: Calculated using base year market exchange rates and prices. Historical average calculated on period from 2000 to 2017.
Source: Oxford Economics calculation

Global economic growth
appears synchronized
and solid.

A Expected 3.2% global GDP

growth in 2018 will be strongest
performance post-crisis.

A Synchronized growth in both
advanced and emerging
economies.

A Low interest rates / supportive
credit, and fastest world trade
since crisis.



US economy is ramping up (2.9% GDP growth this year)

US: Spending bill could further boost growth

Real GDP growth, %
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Ongoing rotation to business investment in 2018: US

US: New drivers of growth in a maturing economy
Percentage points contribution to GDP growth
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m Consumer spending
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Business investment and
exports will be stronger
engines of growth.

Consumer spending trends
will reflect a maturing
economy.



Business investment continues to grow strongly

US: Contribution to real growth
B Business investment (LHS)
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surveys point to ongoing mome:i

US: Fed surveys and capital expenditure

— Oxford Economics capex lead index (LHS)

Index —— Non-residential fixed investment (RHS) %, year
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Private sector confidence remains upbeat

US: Consumer attitudes

—— Consumer confidence (LHS)
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Labor market dynamics are positive

US: Wage growth poised to accelerate?
—— Job finding rate* (9months lead) (LHS)
— \Wage growth tracker, Atlanta Fed (RHS)

3-mo moving average %, year
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What could possibly go wrong?

US: NFIB Small Business Optimism Index
—— NFIB headline index - 3mo avg (LHS)

1986=100 —— % of firms planning to raise capex in 3-6 months (RHS) %
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Risk #1: Bad Policy

US: Economic Policy Uncertainty Index
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Policy Risks: Fiscal stimulus vs Trade drag?

K Tax Cuts > A Political uncertainty

,@ent s@ ATrade protection

A Infrastructure A Immigration
A Less regulation
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NAFTA: A US-exit would hurt everyone

NAFTA: Impact of US withdrawal

Percentage point impact on level of GDP
United States Canada Mexico
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JDVWHU LQIODWLRQ FRXOG OHDG WR D PRUH KDZNLVK )YHG DC
A wider a budget deficit and reduced asset purchases from the Fed could push up

long term rates
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