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The Outlook for 
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Views on a strengthening economy

Risks

Will there be enough demand?

Oxford Economics



Strongest world post-crisis economic growth in 2018

Global economic growth 

appears synchronized 

and solid.

ÅExpected 3.2% global GDP 

growth in 2018 will be strongest 

performance post-crisis. 

ÅSynchronized growth in both 

advanced and emerging 

economies.

ÅLow interest rates / supportive 

credit, and fastest world trade 

since crisis.



US economy is ramping up (2.9% GDP growth this year)

Å $1.5 trillion tax cut (TCJA)

Å $300 billion spending bill which 
will reach up to $1.2 trillion (BBA)
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Ongoing rotation to business investment in 2018: US

Business investment and 

exports will be stronger 

engines of growth. 

Consumer spending trends 

will reflect a maturing 

economy.



Business investment continues to grow strongly



Leading surveys point to ongoing momentumé



Private sector confidence remains upbeat



Labor market dynamics are positive



RISKS



What could possibly go wrong?



Risk #1: Bad Policy



Policy Risks: Fiscal stimulus vs Trade drag?

ÅTax Cuts

ÅGovernment spending

ÅInfrastructure

ÅLess regulation

ÅPolitical uncertainty

ÅTrade protection

ÅImmigration



NAFTA: A US-exit would hurt everyone



Risk #2: Fedôs balancing act could prove challenging

Recession shading
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A wider a budget deficit and reduced asset purchases from the Fed could push up 
long term rates


